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Cautionary Statements Regarding ForwardCautionary Statements Regarding Forward--Looking Looking 
StatementsStatements

To the extent any statements made in this presentation containing information that is not historical are 
essentially forward-looking. These forward-looking statements include but not limited to projections, 
targets, estimates and business plans that the Company expects or anticipates will or may occur in 
the future. These forward-looking statements are subject to known and unknown risks and 
uncertainties that may be general or specific. Certain statements, such as those include the words or 
phrases "potential", "estimates",  "expects", "anticipates", "objective", "intends", "plans", "believes", 
"will","may", "should", and similar expressions or variations on such expressions may be considered 
forward-looking statements. Reader should be cautioned that a variety of factors, many of which may 
be beyond the Company's control, affect the performance, operations and results of the Company, and 
could cause actual results to differ materially from the expectations expressed in any of the 
Company's forward-looking statements. These factors include, but are not limited to, exchange rate 
fluctuations, market shares, competition, environmental risks, changes in legal, financial and 
regulatory frameworks, international economic and financial market conditions and other risks and 
factors beyond our control. These and other factors should be considered carefully and readers 
should not place undue reliance on the Company's forward-looking statements. In addition, the 
Company undertakes no obligation to publicly update or revise any forward-looking statement that is 
contained in this presentation as a result of new information, future events or otherwise. None of the 
Company, or any of its employees or affiliates is responsible for, or is making, any representations 
concerning the future performance of the Company. 
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率率

OverviewOverview
In 2008, facing such a complex and capricious operating environmIn 2008, facing such a complex and capricious operating environment, Ping An overcame ent, Ping An overcame 
these challenges in maintaining a healthy and stable developmentthese challenges in maintaining a healthy and stable development across our core across our core 
businesses, including insurance, banking, trust and securities. businesses, including insurance, banking, trust and securities. Meanwhile, we have Meanwhile, we have 
gradually put in place an efficientgradually put in place an efficient and multiand multi--task sharing operating platform. task sharing operating platform. WanlitongWanlitong
and One Account Management Services have been successfully launcand One Account Management Services have been successfully launched, and our crosshed, and our cross--
selling activities have achieved remarkable results. All these aselling activities have achieved remarkable results. All these achievements have chievements have 
strengthened our integrated financial advantages.strengthened our integrated financial advantages.

The "once inThe "once in--aa--century" global financial crisis has caught all investors off gucentury" global financial crisis has caught all investors off guard. We were ard. We were 
not immune from its impact and suffered significant loss. Our nenot immune from its impact and suffered significant loss. Our net profit recorded a t profit recorded a 
substantial declinesubstantial decline mainly mainly due to the impairment loss made on Fortis shares. However, due to the impairment loss made on Fortis shares. However, 
benefited from the profit contribution from various businesses, benefited from the profit contribution from various businesses, the Group as a whole still the Group as a whole still 
managed a positive profit, demonstrating the robustness of our imanaged a positive profit, demonstrating the robustness of our integrated financial ntegrated financial 
strategystrategy..

Looking ahead into 2009, we are full of confidence to maintain sLooking ahead into 2009, we are full of confidence to maintain solid growth momentum olid growth momentum 
across our businesses and continue to push forward our integrateacross our businesses and continue to push forward our integrated financial strategy. d financial strategy. 
However, the adverse impact of the global financial crisis will However, the adverse impact of the global financial crisis will likely likely continuecontinue, accordingly , accordingly 
Ping An will still face big stress and challenge on our performaPing An will still face big stress and challenge on our performance. We will remain nce. We will remain 
vigilant, strengthen our market assessment capabilities and implvigilant, strengthen our market assessment capabilities and implement corresponsive ement corresponsive 
measures to achieve a healthy and steady growth of our business.measures to achieve a healthy and steady growth of our business. In conclusion, we In conclusion, we 
strongly believe that Ping An will achieve its objectives and destrongly believe that Ping An will achieve its objectives and deliver longliver long--term returns to term returns to 
all stakeholders.all stakeholders.
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Operating HighlightsOperating Highlights
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Healthy growth from core insurance businesses Healthy growth Healthy growth from core insurance businesses from core insurance businesses 

Maintain a Healthy Development across Our Maintain a Healthy Development across Our 
BusinessesBusinesses

Steady growth from third-party asset management businessSteady growth from thirdSteady growth from third--party asset management party asset management businessbusiness

Steady progress in nationwide expansion of banking businessSteady progress Steady progress in nationwide expansion of banking businessin nationwide expansion of banking business

nn Ping An Life premium income exceeded RMB100 billion for the firsPing An Life premium income exceeded RMB100 billion for the first time; first year individual t time; first year individual 
life business increased 30.4%life business increased 30.4%

nn P&C business market share increased 0.6% to 10.9%P&C business market share increased 0.6% to 10.9%

nn Ping An Annuity consolidated its leading position Ping An Annuity consolidated its leading position withwithinin its business segmentsits business segments

nn SZPAB was approved to rename as Ping An Bank, a significant mileSZPAB was approved to rename as Ping An Bank, a significant milestonestone

nn QuanzhouQuanzhou, Xiamen & Hangzhou branches began operation , Xiamen & Hangzhou branches began operation 

nn By the end of 2008, credit cards in circulation exceeded 1.5 milBy the end of 2008, credit cards in circulation exceeded 1.5 million,lion, the best record of first year the best record of first year 
card issuance in China; more than card issuance in China; more than 50% of new card50% of new cards s were were from crossfrom cross--sellingselling

nn Assets held under trust exceeded RMB48.5 billionAssets held under trust exceeded RMB48.5 billion

nn Infrastructure & property investment related products offered thInfrastructure & property investment related products offered through Ping An Trust were rough Ping An Trust were 
increasingly enrichedincreasingly enriched
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Adverse Impact from Global Financial Crisis Led to Adverse Impact from Global Financial Crisis Led to 
Significant  Investment LossesSignificant  Investment Losses

Stock 
Market
Stock Stock 
MarketMarket

DescriptionDescription Impact to Ping AnImpact to Ping An

Real 
Economy

Real Real 
EconomyEconomy

Marco
Policy
MarcoMarco
PolicyPolicy

nn AA--share Shanghai and Shenzhen 300 Index share Shanghai and Shenzhen 300 Index 
dropped sharply by 66%dropped sharply by 66%

nn Decline of major global stock markets Decline of major global stock markets 
exceeded 30%exceeded 30%

nn SubSub--prime mortgage crisis in US evolved into prime mortgage crisis in US evolved into 
a global financial crisisa global financial crisis

nn Slowdown in China's GDP growth in 2008Slowdown in China's GDP growth in 2008
nn Global economy step into deep recessionGlobal economy step into deep recession

nn 5 consecutive interest rate cuts by 5 consecutive interest rate cuts by PBoCPBoC
during 2008during 2008

nn Macro policies adjustment, from "preventing Macro policies adjustment, from "preventing 
overheating and inflation" in year beginning overheating and inflation" in year beginning 
to "guarantee growth" at year endto "guarantee growth" at year end

nn Significant decline of equity investment Significant decline of equity investment 
returnsreturns

nn Significant drop of Fortis stock price led to Significant drop of Fortis stock price led to 
impairment loss of RMB22,790 millionimpairment loss of RMB22,790 million

nn Termination of investment in Fortis Termination of investment in Fortis 
Investment Management Co.Investment Management Co.

nn Slow growth in China imposed challenges to Slow growth in China imposed challenges to 
our business development paceour business development pace

nn Low interest rate cycle would lower Low interest rate cycle would lower 
investment return and impose pressure on investment return and impose pressure on 
asset liabilities matching of insurance fundasset liabilities matching of insurance fund

nn Net interest margin squeezed for banking Net interest margin squeezed for banking 
business profitbusiness profit
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Performance HighlightsPerformance Highlights

139,803139,803

(In RMB million)(In RMB million)

Total IncomeTotal Income

Net ProfitNet Profit

Total EquityTotal Equity

15.4%15.4%

873873 94.4%94.4%

81,46981,469 25.4%25.4%

129,383129,383Insurance Business IncomeInsurance Business Income(1)(1) 28.2%28.2%

PRCPRC BasisBasis IFRS BasisIFRS Basis

707,640707,640Total AssetsTotal Assets 8.6%8.6%

95,19295,192 31.1%31.1%

477477 97.5%97.5%

85,69685,696 24.7%24.7%

98,01098,010 20.0%20.0%

754,718754,718 9.0%9.0%

(1)Insurance business income was gross written premiums and poli(1)Insurance business income was gross written premiums and policy fees under IFRS basiscy fees under IFRS basisNotes:Notes:



9

AccelerateAcceleratedd Execution Execution ofof Integrated Financial StrategyIntegrated Financial Strategy

nn The first phase of back office centralization gradually put in pThe first phase of back office centralization gradually put in place lace 
an efficient, stable, cost effective and multian efficient, stable, cost effective and multi--task sharing operating task sharing operating 
platformplatform

nn The second stage of centralization is focusing on sharedThe second stage of centralization is focusing on shared--service service 
of customer information and support to of customer information and support to maximizmaximize synergy across e synergy across 
various business unitsvarious business units

Integrated Operating Platform RefinedIntegrated Operating Platform RefinedIntegrated Operating Platform Refined

One Account Management & Wanlitong
Launched Successfully
One Account Management & One Account Management & WanlitongWanlitong
Launched SuccessfullyLaunched Successfully

nn One Account Management One Account Management provides convenient and efficient provides convenient and efficient 
account management services by packingaccount management services by packing--up multiple accounts up multiple accounts 
and bridging between Ping An and our customersand bridging between Ping An and our customers

nn WanlitongWanlitong Loyalty Program enables us to screen, attract and Loyalty Program enables us to screen, attract and 
retain highretain high--value customers and promotes crossvalue customers and promotes cross--selling by selling by 
granting granting bonus pointsbonus points

A key step towards
"One Customer, 

One Account, 
Multiple Products, 
One-stop Service"

A A keykey step towardstep towardss
"One Customer, "One Customer, 

One Account, One Account, 
Multiple Products, Multiple Products, 
OneOne--stop Service"stop Service"
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CCrossross--selling selling Achieved Remarkable Results with Achieved Remarkable Results with 
Increasingly Visible SynergiesIncreasingly Visible Synergies

(In RMB million)(In RMB million)

Property and casualty insurance businessProperty and casualty insurance business
Premium incomePremium income

Annuity businessAnnuity business
Entrusted assetsEntrusted assets
Assets under investment managementAssets under investment management

Trust businessTrust business
Trust schemesTrust schemes

Banking businessBanking business
Corporate deposits (increase of daily average size)Corporate deposits (increase of daily average size)
Corporate loans (increase of daily average size) Corporate loans (increase of daily average size) 
Credit cards (in thousands)Credit cards (in thousands)

3,8673,867

1,1611,161
1,3831,383

1,8721,872

475475
1,2981,298

6969

AmountAmount
BusinessBusiness

ccontributionontribution
percentage(%)percentage(%)

14.3%14.3%

13.2%13.2%
14.9%14.9%

3.1%3.1%

5.3%5.3%
12.3%12.3%
50.5%50.5%

New business acquired New business acquired 
through crossthrough cross--sellingselling

20082008

Note: Note: For corporate deposits and loans business, there was no new busiFor corporate deposits and loans business, there was no new business acquired through crossness acquired through cross--selling during 2007selling during 2007

20072007

2,8352,835

180180
359359

2,9002,900

——
——
1919

13.1%13.1%

3.7%3.7%
7.9%7.9%

7.3%7.3%

——
——

83.3%83.3%

AmountAmount
BusinessBusiness

ccontributionontribution
percentage(%)percentage(%)



11

Financial Analysis and Financial Analysis and 
Embedded ValueEmbedded Value
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Income (IFRS Basis)Income (IFRS Basis)

2007 2008

138,213138,213

95,19295,192

31.1%31.1%

Total Income and Net Profit Declined Due to Total Income and Net Profit Declined Due to 
Investment LossesInvestment Losses

15,581

19,219

477873

PRC GAAP Basis IFRS Basis

2007 2008
Net ProfitNet Profit

97.5%97.5%94.4%94.4%

(In RMB million)(In RMB million)

Note: Income figures shown above represent income before the dedNote: Income figures shown above represent income before the deduction of interest expenses and  fees & commission expenses of ouction of interest expenses and  fees & commission expenses of our banking ur banking 
businessbusiness
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100,945

129,383

2007 2008

Insurance and Banking Business Income Increased Insurance and Banking Business Income Increased 
Steadily, while Investment Business Income Decreased Steadily, while Investment Business Income Decreased 
Due to the Stock Market PerformanceDue to the Stock Market Performance

(In RMB million )(In RMB million )

10,163

4,027

2007 2008

5,822

7,075

2007 2008

保险业务收入保险业务收入(IFRS(IFRS口径口径)) 银行业务收入银行业务收入(IFRS(IFRS口径口径)) 投资业务收入投资业务收入 (IFRS(IFRS口径口径))

60.4%60.4%

28.2%28.2% 21.5%21.5%

Insurance BusinessInsurance Business Banking BusinessBanking Business Investment BusinessInvestment Business

Notes:Notes: (1)Insurance business income is the sum up of gross written prem(1)Insurance business income is the sum up of gross written premiums, policy fees of Life Insurance and P&C insurance under IFRSiums, policy fees of Life Insurance and P&C insurance under IFRS, and it equals to , and it equals to 
insurance business income including reinsurance premium income uinsurance business income including reinsurance premium income under PRC basisnder PRC basis
(2)Income for banking represents income before the deduction of (2)Income for banking represents income before the deduction of interest expenses and  fees & commission expenses of our bankinginterest expenses and  fees & commission expenses of our banking business under business under 
IFRS businessIFRS business
(3)Income for Investment represents income of corporate, securit(3)Income for Investment represents income of corporate, securities, trust, assets management, elimination and other incomes undies, trust, assets management, elimination and other incomes under IFRSer IFRS
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(1)The investment income in 2008 includes impairment loss made o(1)The investment income in 2008 includes impairment loss made on Fortis sharesn Fortis shares

(2)The c(2)The claims and policyholders' benefits in 2008 includes impact of Liflaims and policyholders' benefits in 2008 includes impact of Life Reinsurance arrangemente Reinsurance arrangement

138,213138,213

20072007 20082008

19,21919,219

98,01098,010

(7,416)(7,416)

477477

Income Statement HighlightsIncome Statement Highlights

(In RMB million, IFRS based)(In RMB million, IFRS based)

81,67581,675

52,84252,842

Total IncomeTotal Income 95,19295,192

Total ExpensesTotal Expenses

Claims and Policyholders' benefitsClaims and Policyholders' benefits(2)(2)

Net ProfitNet Profit

Notes:Notes:

(116,209)(116,209)

(92,392) (92,392) 

(98,171) (98,171) 

(70,188)(70,188)

Gross Written Premiums and Policy Fees Gross Written Premiums and Policy Fees 

Investment IncomeInvestment Income(1)(1)
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477

(2,956)

(602)

1,207

550

1,444

834

(In RMB million)(In RMB million)

NNet et PPrroofit fit ((IFRS IFRS Basis)Basis)

nn Due to impairment loss Due to impairment loss made made on on Fortis sharesFortis shares, Life insurance business recorded a loss; , Life insurance business recorded a loss; 
but with profit contribution from other business lines , the Grobut with profit contribution from other business lines , the Group as a whole still managed up as a whole still managed 
a positive profit, benefiting from the robustness of integrated a positive profit, benefiting from the robustness of integrated financial strategyfinancial strategy

ConsolidatedConsolidated
net  profitnet  profit

NoteNote: Other businesses mainly include corporate and investment busin: Other businesses mainly include corporate and investment businessess

Other Other 
businessbusiness

Life Life 
insuranceinsurance

Property and Property and 
casualty casualty 

insuranceinsurance

BankingBanking SecuritiesSecurities TrustTrust

Net Profit By Business SegmentNet Profit By Business Segmentss

873

(2,134)

(602)

1,207

550

1,444

408

NNet et PPrroofit fit (PRC(PRC Basis)Basis)

Other Other 
businessbusiness

Life Life 
insuranceinsurance

Property and Property and 
casualty casualty 

insuranceinsurance

BankingBanking SecuritiesSecurities TrustTrust ConsolidatedConsolidated
Net  profitNet  profit
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nn The impairment loss made on Fortis was based on Fortis share priThe impairment loss made on Fortis was based on Fortis share price of 0.93 Euro as at ce of 0.93 Euro as at 
31/12/200831/12/2008

Adequate IAdequate Impairment mpairment LLoss oss MMade ade on on Fortis Fortis SharesShares

Initial Investment Initial Investment 
AmountAmount

Impairment Impairment 
in 3Q 2008in 3Q 2008

Net Carrying ValueNet Carrying Value

23,87423,874

(15,669)(15,669)

(7,121)(7,121)
1,0851,085

(0.93 Euro per share)(0.93 Euro per share)

(In RMB million)(In RMB million)

Impairment Impairment 
in 4Q 2008in 4Q 2008

Note : Figures may not add up to their totals due to rounding Note : Figures may not add up to their totals due to rounding 
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Purposes of the Reinsurance ArrangementPurposes of the Reinsurance ArrangementPurposes of the Reinsurance Arrangement

LLifeife Business Business ReinsuranceReinsurance ArrangementArrangement

nn Reduce and transfer mortality risk Reduce and transfer mortality risk 

nn Lock in future mortality gains Lock in future mortality gains 

Structure of the Reinsurance ArrangementStructure of the Reinsurance ArrangementStructure of the Reinsurance Arrangement

nn Covered products: 47 traditional longCovered products: 47 traditional long--term nonterm non--participating life productsparticipating life products

nn Covered policies: InCovered policies: In--force policies as at 31/12/2008 force policies as at 31/12/2008 

nn Ceded risk: Fully retained sum at riskCeded risk: Fully retained sum at risk

nn PRC Basis: Increased PRC Basis: Increased ReinsurersReinsurers' share of policyholders' reserves (an asset item) by ' share of policyholders' reserves (an asset item) by 
RMB4.87 billionRMB4.87 billion

nn IFRS Basis: Increased IFRS Basis: Increased ReinsurersReinsurers' share of policyholders' reserves (an asset item) by ' share of policyholders' reserves (an asset item) by 
RMB2.39 billionRMB2.39 billion



18

Adequate Capital and Healthy Solvency MarginAdequate Capital and Healthy Solvency Margin

Ping An BankPing An BankPing An Bank

Ping An LifePing An LifePing An Life

Solvency Margin Solvency Margin 
RatioRatio

Group (Total)Group (Total)Group (Total)

Ping An TrustPing An TrustPing An Trust

308.0%308.0%

183.7%183.7%

Capital adequaCapital adequaccy y 
ratiratio o 10.7%10.7%

11,44611,446

Capital InjectionCapital Injection
in 2008in 2008

——

20,00020,000

5,0005,000

Ping An Property & 
Casualty

Ping An Property & Ping An Property & 
CasualtyCasualty 153.3%153.3%1,0001,000

Ping An AnnuityPing An AnnuityPing An Annuity 500500

——

486.0%486.0%

Total EquityTotal Equity
(PRC Basis)(PRC Basis)

81,46981,469

——

8,6418,641

422422

5,9645,964

24,58424,584

NoteNote: Solvency margin ratio and Total Equity is as of 31/12/2008: Solvency margin ratio and Total Equity is as of 31/12/2008

(In RMB million)(In RMB million)
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High Guaranteed Return Life Insurance PoliciesHigh Guaranteed Return Life Insurance Policies

32.8%
35.1%

37.3%

20.0%

25.0%

30.0%

35.0%

40.0%

45.0%

2006 2007 2008

High Guaranteed Return Policy Reserves  High Guaranteed Return Policy Reserves  
((≥≥ 5%) as % of Total Statutory Reserves5%) as % of Total Statutory Reserves

Average Liability Cost of High Guaranteed Average Liability Cost of High Guaranteed 
Return Life Insurance PoliciesReturn Life Insurance Policies

nn The proportion of the policyholders' reserve for high guaranteedThe proportion of the policyholders' reserve for high guaranteed return life insurance return life insurance 
policies continues to decrease, and the average liability cost fpolicies continues to decrease, and the average liability cost for high guaranteed return life or high guaranteed return life 
insurance policies keeps stableinsurance policies keeps stable

nn We expect the reserve of these high guaranteed return life insurWe expect the reserve of these high guaranteed return life insurance policies as a ance policies as a 
percentage of our total inpercentage of our total in--force life insurance policies will further decline as our new force life insurance policies will further decline as our new 
policies with lower or no guaranteed rates of return continue topolicies with lower or no guaranteed rates of return continue to growgrow

6.1%6.1%

6.4%

5.5%

5.8%

6.0%

6.3%

6.5%

6.8%

7.0%

2006 2007 2008

(PRC based)(PRC based) (PRC based)(PRC based)



20

20072007Key AssumptionsKey Assumptions

nn The non investmentThe non investment--linked fund's earned rate or 11.5% has been assumed in each linked fund's earned rate or 11.5% has been assumed in each 
future year as the discount rate for the infuture year as the discount rate for the in--force life insurance business. The earned force life insurance business. The earned 
rate is the investment return adjusted for tax paidrate is the investment return adjusted for tax paid

nn A level of 11.5% has been assumed in each future year for the caA level of 11.5% has been assumed in each future year for the calculation of one lculation of one 
year's new business valueyear's new business value

nn Future investment returns have been Future investment returns have been 
assumed to be 5.0% in 2008 and to assumed to be 5.0% in 2008 and to 
increase by 0.1% every year to 5.5% increase by 0.1% every year to 5.5% 
in 2013 and thereafter for the non in 2013 and thereafter for the non 
investmentinvestment--linked fundlinked fund

nn For the investmentFor the investment--linked fund, linked fund, 
future investment returns have been future investment returns have been 
assumed to be slightly higher than assumed to be slightly higher than 
the above non investmentthe above non investment--linked linked 
fund investment returns assumptionfund investment returns assumption

nn A 25% average income tax rate has been assumed. It is also assumA 25% average income tax rate has been assumed. It is also assumed that 18% of ed that 18% of 
investment returns can be exempted from income taxinvestment returns can be exempted from income tax

nn A 5.5% business tax rate has been applied to the gross written pA 5.5% business tax rate has been applied to the gross written premiums of the remiums of the 
shortshort--term accident insurance businessterm accident insurance business

Key AssumptionsKey Assumptions

Risk Discount RateRisk Discount Rate

Investment ReturnsInvestment Returns

TaxationTaxation

20082008

nn Future investment returns have been Future investment returns have been 
assumed to be 4.25% in 2009 and to assumed to be 4.25% in 2009 and to 
increase by 0.25% every year to increase by 0.25% every year to 
5.5% in 2014 and thereafter for the 5.5% in 2014 and thereafter for the 
non investmentnon investment--linked fundlinked fund

nn For the investmentFor the investment--linked fund, linked fund, 
future investment returns have been future investment returns have been 
assumed to be slightly higher than assumed to be slightly higher than 
the above non investmentthe above non investment--linked linked 
fund investment returns assumptionfund investment returns assumption
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Composition of Embedded ValueComposition of Embedded Value

Embedded Value Component Embedded Value Component –– 20082008

79,01679,016

(11,340)(11,340)

66,85966,859

(11,676)(11,676)
122,859122,859

Life Life 

25,80025,800

Other Other 

BusinessBusiness

53,21653,216

LifeLife

69,64369,643

Other Other 

BusinessBusiness

53,21653,216

(in RMB million(in RMB million))

Note: The relative life insurance business includes business conNote: The relative life insurance business includes business conducted through Ping An Life, Ping An Annuity and Ping An Healthducted through Ping An Life, Ping An Annuity and Ping An Health

Value of inValue of in--force force 
insurance business insurance business 

written prior to 6/1999written prior to 6/1999

Adjusted net Adjusted net 
asset value asset value 

Value of inValue of in--force force 
insurance business insurance business 
written since 6/1999written since 6/1999

Cost of solvency Cost of solvency 
marginmargin

Embedded valueEmbedded value
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One Year's New Business ValueOne Year's New Business Value

One Year's New Business ValueOne Year's New Business Value The Overall New Business MarginThe Overall New Business Margin

(in RMB million(in RMB million))

19.6%19.6%
24.0%24.0%8,5418,541

20062006 20072007 2008 based 2008 based 
on 2007 on 2007 

assumptionsassumptions

8,9718,971

20082008

7,1877,187

5,1325,132

20062006 20072007 20082008

21.7%21.7% 20.6%20.6%

2008 based 2008 based 
on 2007 on 2007 

assumptionsassumptions

The investment return assumptions used in NBEV calculation in eaThe investment return assumptions used in NBEV calculation in each year are:ch year are:
nn 2006:4.3% in year 1, increased by 0.1% every year to 4.7% in 5th2006:4.3% in year 1, increased by 0.1% every year to 4.7% in 5th year and thereafteryear and thereafter
nn 2007:5.0% in year 1, increased by 0.1% every year to 5.5% in 6th2007:5.0% in year 1, increased by 0.1% every year to 5.5% in 6th year and thereafteryear and thereafter
nn 2008:4.25% in year 1, increased by 0.25% every year to 5.5% in 62008:4.25% in year 1, increased by 0.25% every year to 5.5% in 6th year and thereafter th year and thereafter 
nn Risk discount rates for NBEV were 12.0%, 11.5% and 11.5% in yearRisk discount rates for NBEV were 12.0%, 11.5% and 11.5% in year 2006, 2007 and 2008 2006, 2007 and 2008 

respectivelyrespectively
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One Year's New Business MixOne Year's New Business Mix

Individual LifeIndividual Life

LongLong--term Individual Lifeterm Individual Life

ShortShort--term Individual Lifeterm Individual Life

Group LifeGroup Life

BancassuranceBancassurance

TotalTotal

20082008

46.2%46.2%

45.6%45.6%

0.6%0.6%

20.7%20.7%

33.1%33.1%

100%100%

100%=43,530

20072007

50.7%50.7%

49%49%

1.7%1.7%

26%26%

23.3%23.3%

100%100%

100%=29,926

ChangeChange

4.5%4.5%

3.4%3.4%

1.1%1.1%

5.3%5.3%

9.8%9.8%
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Movement in 2008 Movement in 2008 -- Breakdown by Key ComponentsBreakdown by Key Components

Movement Analysis of Life Insurance BusinessMovement Analysis of Life Insurance Business

(in RMB million)(in RMB million)

Embedded Embedded 
value of life value of life 
insurance insurance 

business as business as 
at  31/12/2007at  31/12/2007

Expected Expected 
return on return on 
yearyear--start start 
embedded embedded 

valuevalue

One year One year 
new new 

business  business  
valuevalue

Assumption Assumption 
and  and  

modeling  modeling  
changeschanges

Market Market 
value value 

adjustmentadjustment

Investment  Investment  
return return 

variancevariance

Other Other 
experience experience 
variancesvariances

Embedded Embedded 
value of life value of life 
insurance insurance 
business business 

before capital before capital 
changeschanges

Shareholder Shareholder 
dividendsdividends

Capital Capital 
injectioninjection

Embedded Embedded 
value of life value of life 
insurance insurance 

business as business as 
at 31/12/2008at 31/12/2008

Note: The relative life insurance business includes business conNote: The relative life insurance business includes business conducted through Ping An Life, Ping An Annuity and Ping An Healthducted through Ping An Life, Ping An Annuity and Ping An Health

73,407

6,107

9,348

(6,547)

(13,634)

(16,308)

1,832 54,205

(4,940)

20,379 69,643
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Movement in 2008 Movement in 2008 -- Breakdown by Key ComponentsBreakdown by Key Components

53,216

(26,364)

(5,142)

5,985

4,891
73,845

(6,068)

3,009
76,904

Movement Analysis for Adjusted Net Asset Value of Movement Analysis for Adjusted Net Asset Value of 
Other BusinessOther Business

(in RMB million)(in RMB million)

Adjusted net Adjusted net 
asset value of asset value of 
other business other business 

as at  as at  
31/12/200731/12/2007

Net profit of Net profit of 
other other 

businessbusiness

Market value Market value 
adjustment adjustment 
and other and other 
variancesvariances

Adjusted net Adjusted net 
asset value of asset value of 
other business other business 
before capital before capital 

changeschanges

Dividends Dividends 
received from received from 
Ping An LifePing An Life

Capital Capital 
injectioninjection

Shareholder Shareholder 
dividendsdividends

Capital Capital 
investmentinvestment

Adjusted net Adjusted net 
asset value of asset value of 
other business other business 
as at 31/12/2008as at 31/12/2008
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Insurance Business ReviewInsurance Business Review
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Insurance Business HighlightsInsurance Business Highlights

nn First year First year premium income increased by 30.4% for individual life business, premium income increased by 30.4% for individual life business, and and total total 
premium premium income increased by 104.1% for income increased by 104.1% for bancassurancebancassurance businessbusiness

nn After the strong growth in 2007, the number of life agentsAfter the strong growth in 2007, the number of life agents further increased 17.9% to  about further increased 17.9% to  about 
356,000356,000

Life InsuranceLife InsuranceLife Insurance

nn Property & Casualty Insurance Property & Casualty Insurance premium incomepremium income increased 24.7% to RMB 27,014 millionincreased 24.7% to RMB 27,014 million

nn Market share increased 0.6% to 10.9% in 2008Market share increased 0.6% to 10.9% in 2008

nn CCombined ratio ombined ratio increased mainly due to several severe natural disasters occurreincreased mainly due to several severe natural disasters occurred in 2008d in 2008

Property & Casualty Insurance Property & Casualty Insurance Property & Casualty Insurance 

Corporate AnnuityCorporate AnnuityCorporate Annuity

nn Accumulated assets under trust and assets under investment managAccumulated assets under trust and assets under investment management achieved its ement achieved its 
leading market positionleading market position

(1) Life insurance includes our life insurance business through (1) Life insurance includes our life insurance business through Ping An Life, Ping An Annuity and Ping An HealthPing An Life, Ping An Annuity and Ping An Health
(2) P&C insurance includes our property and casualty insurance b(2) P&C insurance includes our property and casualty insurance business through Ping An Property & Casualty and Ping An Hong Konusiness through Ping An Property & Casualty and Ping An Hong Kongg

Notes:Notes:
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64,310
79,104

7,263

14,827

8,438

7,706

2007 2008

Life Insurance Premium Income Life Insurance Premium Income Grew Strongly and Grew Strongly and 
Business Quality MaintainedBusiness Quality Maintained

Premium Income and DepositsPremium Income and Deposits Policy Persistency Ratio Policy Persistency Ratio 

89.0%
90.4%

91.6%

80.3% 81.2%

86.2%

75%

80%

85%

90%

95%

2006 2007 2008

13-month 25-month
Group Insurance Group Insurance 

BancassuranceBancassurance

Individual Life Individual Life 

79,27979,279

102,369102,369
+9.5%+9.5%

+104.1%+104.1%

+23.0%+23.0%

29.1%29.1%

( in RMB million, IFRS based)( in RMB million, IFRS based)

Life insurance includes our life insurance business through PingLife insurance includes our life insurance business through Ping An Life, Ping An Annuity and Ping An HealthAn Life, Ping An Annuity and Ping An HealthNotes:Notes:
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Product Structure for Life BusinessProduct Structure for Life Business

2008200820072007

Participating Participating 
38.4%38.4%

UnitUnit--linked linked 6.1%6.1%

Short Term Accident Short Term Accident 
and Health and Health 5.8%5.8%

100%=100%= 79,27979,279 100%=100%= 102,369102,369

Universal Life Universal Life 27.1%27.1%

Other Traditional Life Other Traditional Life 
Insurance Insurance 22.6%22.6%

Participating Participating 
36.6%36.6%

UnitUnit--linked linked 7.0%7.0%

Short Term Accident Short Term Accident 
and Health and Health 5.3%5.3%

Universal Life Universal Life 33.1%33.1%

Other Traditional Life Other Traditional Life 
Insurance Insurance 18.0%18.0%

(in RMB million, IFRS based)(in RMB million, IFRS based)

(1)Life insurance includes our life insurance business through P(1)Life insurance includes our life insurance business through Ping An Life, Ping An Annuity and Ping An Healthing An Life, Ping An Annuity and Ping An Health
(2)Other traditional life insurance includes Long term health, L(2)Other traditional life insurance includes Long term health, Life and Annuityife and Annuity
(3)The above premium income includes gross written premiums, pol(3)The above premium income includes gross written premiums, policy fees and premium depositsicy fees and premium deposits

Notes:Notes:
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Individual Life First Year Premium IncomeIndividual Life First Year Premium Income

20082008 GrowthGrowth

First year regular premiums, policy fees and depositsFirst year regular premiums, policy fees and deposits

First year single premiums, policy fees and depositsFirst year single premiums, policy fees and deposits

Short term accident and health premiumsShort term accident and health premiums

Total new businessTotal new business

Renewal businessRenewal business

Total individual lifeTotal individual life

+30.4%+30.4%

+63.0%+63.0%

+4.1%+4.1%

+29.0%+29.0%

+20.7%+20.7%

+23.0%+23.0%

15,12715,127

763763

1,8361,836

17,72617,726

46,58446,584

64,31064,310

19,71919,719

1,2441,244

1,9111,911

22,87422,874

56,23056,230

79,10479,104

Individual Life Individual Life 20072007

( in RMB million, IFRS based)( in RMB million, IFRS based)

Life insurance includes our life insurance business through PingLife insurance includes our life insurance business through Ping An Life, Ping An Annuity and Ping An HealthAn Life, Ping An Annuity and Ping An HealthNotes:Notes:
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BancassuranceBancassurance and Group Insurance Premium Incomeand Group Insurance Premium Income

GrowthGrowthBancassuranceBancassurance

First year regular premiums, policy fees and depositsFirst year regular premiums, policy fees and deposits

First year single premiums, policy fees and depositsFirst year single premiums, policy fees and deposits

Short term accident and health premiumsShort term accident and health premiums

Total new businessTotal new business

Renewal businessRenewal business

Total Total bancassurancebancassurance

--1.5%1.5%

+106.4%+106.4%

--

+105.3%+105.3%

+75.4%+75.4%

+104.1%+104.1%

6767

6,9146,914

22

6,9836,983

280280

7,2637,263

6666

14,26814,268

22

14,33614,336

491491

14,82714,827

GrowthGrowthGroup Insurance Group Insurance 

First year single premiums, policy fees and depositsFirst year single premiums, policy fees and deposits

Short term accident and health premiumsShort term accident and health premiums

Total new businessTotal new business

Renewal businessRenewal business

Total group insuranceTotal group insurance

+7.9%+7.9%

+21.0%+21.0%

+13.1%+13.1%

--49.4%49.4%

+9.5%+9.5%

4,3614,361

2,9002,900

7,2617,261

445445

7,7067,706

4,7054,705

3,5083,508

8,2138,213

225225

8,4388,438

2008200820072007

2008200820072007

Life insurance includes our life insurance business through PingLife insurance includes our life insurance business through Ping An Life, Ping An Annuity and Ping An HealthAn Life, Ping An Annuity and Ping An HealthNotes:Notes:

( in RMB million, IFRS based)( in RMB million, IFRS based)
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Strong Growth from Annuity BusinessStrong Growth from Annuity Business

31/12/2007 31/12/2008

Assets under Trust Assets under Trust 

4,9834,983

12,40212,402148.9%148.9%

Assets under Investment ManagementAssets under Investment Management

31/12/2007 31/12/2008

189.4%189.4%

5,0505,050

14,61314,613

(in RMB million)(in RMB million)
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P&C Premium Income and Combined Ratio P&C Premium Income and Combined Ratio 

15,241
19,377

5,277

6,185

1,452

1,148

2007 2008

Gross Written Premiums Gross Written Premiums Combined Ratio Combined Ratio 

36.5% 35.5%

66.5%61.1%

2007 2008
Expence Ratio Loss Ratio

AutoAuto

Non AutoNon Auto

Accident & HealthAccident & Health24.7%24.7%

nn Total P&C gross premium income increased 24.7%,and market share Total P&C gross premium income increased 24.7%,and market share increased 0.6% to 10.9%increased 0.6% to 10.9%
nn P&C business combined ratio was 102.0%, which was 4.4% higher thP&C business combined ratio was 102.0%, which was 4.4% higher than that in last year. an that in last year. 

Excluding the net loss from disasters and Ping An Excluding the net loss from disasters and Ping An P&C P&C HK ,HK , Ping An P&C combined ratio was Ping An P&C combined ratio was 
97.8% in 200897.8% in 2008

97.6%97.6% 102.0%102.0%
21,66621,666

27,01427,014

+26.5%+26.5%

+17.2%+17.2%

+27.1%+27.1%

Disasters'Disasters'
adverse adverse 
impactimpact was was 
3.9%3.9%

( in RMB million, IFRS based)( in RMB million, IFRS based)

(1)P&C insurance includes our property and casualty insurance bu(1)P&C insurance includes our property and casualty insurance business through Ping An Property & Casualty and Ping An Hong Kongsiness through Ping An Property & Casualty and Ping An Hong Kong
(2)The data in 2007 had been retroactively adjusted according ne(2)The data in 2007 had been retroactively adjusted according new statistical methods in 2008w statistical methods in 2008

Notes:Notes:
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Investment Business ReviewInvestment Business Review
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Investment Business HighlightsInvestment Business Highlights

InvestmentInvestmentInvestment

nn Timely realized part of the equity investments gains in the firsTimely realized part of the equity investments gains in the first half of 2008t half of 2008
nn Investment income significantly affected by the turbulent stock Investment income significantly affected by the turbulent stock market. In response to that, we market. In response to that, we 

increased our asset allocation on fixed income securities and reincreased our asset allocation on fixed income securities and reduced our allocation on equity duced our allocation on equity 
related exposure, cash & cash equivalents instruments.related exposure, cash & cash equivalents instruments.

nn Ping An Asset Management took the lead in investing insurance fuPing An Asset Management took the lead in investing insurance funds intonds into BeijingBeijing--Shanghai Shanghai 
HighHigh--speed Railway speed Railway –– a noteworthy example of directa noteworthy example of direct investment investment that helps that helps broadenbroadeninging our our 
investment channelinvestment channel

Securities & TrustSecurities & TrustSecurities & Trust

nn While maintaining its leading position in SME underwriting markeWhile maintaining its leading position in SME underwriting market, Ping An Securities made t, Ping An Securities made 
a successful breakthrough in underwriting big financing projectsa successful breakthrough in underwriting big financing projects

nn Assets held under trust in Ping An Trust exceeded RMB48.5 billioAssets held under trust in Ping An Trust exceeded RMB48.5 billionn
nn Enriched product variety offered on infrastructure & properties Enriched product variety offered on infrastructure & properties investment projects related investment projects related 

trust products by Ping An Trusttrust products by Ping An Trust
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50,78150,781

18,735
16,268

Investment Income and Investment YieldInvestment Income and Investment Yield

Net Investment IncomeNet Investment Income

Total Investment IncomeTotal Investment Income

15.2%15.2%

4.1%
4.5%

14.1%

-1.7%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

Investment YieldInvestment Yield

nn Due to the increase in interest Due to the increase in interest income from income from 
fixed maturity investmentsfixed maturity investments,, net investment net investment 
income increased. Tincome increased. Total investment otal investment income income 
decreased significantly due to the plunge decreased significantly due to the plunge 
in stock marketin stock market

(7,935)(7,935)

20072007 20082008

2008200820072007

2008200820072007

Total Investment YieldTotal Investment Yield

Net Investment YieldNet Investment Yield

(IFRS based)(IFRS based)( in RMB million, IFRS based)( in RMB million, IFRS based)

( in RMB million, IFRS based)( in RMB million, IFRS based)
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29.8%29.8%

18.9%18.9%

10.7%10.7%

0.2%0.2%

16.5%16.5%

0.9%0.9%

14.2%14.2%

31/12/ 200731/12/ 2007

100100% =441,308% =441,308

31/12/ 200831/12/ 2008

100100% =464,665% =464,665

ChangesChanges

((11)These figures exclude items that are classified as cash and cas)These figures exclude items that are classified as cash and cash equivalentsh equivalents

IInvestnvestmment ent PoPortfrtfoolilioo oof f IInsurannsurancce e FFundsunds

Note:Note:

Fixed Maturity InvestmentsFixed Maturity Investments

Equity InvestmentsEquity Investments(1)(1)

Infrastructure InvestmentsInfrastructure Investments

Cash, Cash Equivalents and OthersCash, Cash Equivalents and Others

----Bond InvestmentsBond Investments(1)(1)

----Term DepositsTerm Deposits(1)(1)

----Other Fixed Maturity InvestmentsOther Fixed Maturity Investments

80.7%80.7%

61.7%61.7%

18.2%18.2%

0.8%0.8%

7.8%7.8%

1.2%1.2%

10.3%10.3%

50.9%50.9%

42.8%42.8%

7.5%7.5%

0.6%0.6%

24.3%24.3%

0.3%0.3%

24.5%24.5%

(In RMB million)(In RMB million)

PortfolioPortfolio
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Banking Business ReviewBanking Business Review
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Banking Business HighlightsBanking Business Highlights

各项业务顺利拓展各项业务顺利拓展各项业务顺利拓展

Significant progress made in channel buildingSignificant progress made in channel buildingSignificant progress made in channel building

nn Credit card business broke the record of first year card issuancCredit card business broke the record of first year card issuance in China, and the e in China, and the 
accumulated number of credit cards in circulation exceeded 1.5 maccumulated number of credit cards in circulation exceeded 1.5 million by the end of 2008illion by the end of 2008

nn More than 50% of the newly issued bank credit cards were generatMore than 50% of the newly issued bank credit cards were generated from crossed from cross--selling selling 
within Ping Anwithin Ping An

nn Developed and launched several new products and services to promDeveloped and launched several new products and services to promote the growth of ote the growth of 
liabilities businesses and fee incomesliabilities businesses and fee incomes

nn Rapid growth of retail business: wealth management business tookRapid growth of retail business: wealth management business took--off and total number of off and total number of 
Anchor wealth management centers doubledAnchor wealth management centers doubled

Steady growth of corporate and retail businessSteady growth of corporate and retail businessSteady growth of corporate and retail business

Breakthrough in credit card acquisitionBreakthrough in credit card acquisitionBreakthrough in credit card acquisition

nn Service capabilities of outlets, online banking, Call Center andService capabilities of outlets, online banking, Call Center and ATM selfATM self--service centers service centers 
have been greatly have been greatly improved and customer satisfaction enhancedimproved and customer satisfaction enhanced
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SHSH

FZFZ

SZSZ

Enormous growth, huge potentialEnormous growth, huge potential
nn Key breakthroughs in branchKey breakthroughs in branch

expansion,expansion, QuanzhouQuanzhou,, Xiamen,Xiamen,
HangzhouHangzhou BranchesBranches commenced commenced 
business, approval obtained for business, approval obtained for 
establishment of Guangzhou establishment of Guangzhou 
Branch, steady Branch, steady progressprogress towards towards 
a nationa nationwidewide bankbank

nn SZPAB was approved to rename SZPAB was approved to rename 
as Pas Ping ing AAn n BBank ank in Jan 2009, in Jan 2009, 
markingmarking a significant a significant milestonemilestone

XMXM

QZQZ

GZGZ

HZHZ

Steady Nationwide ExpansionSteady Nationwide Expansion
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(In RMB Million, IFRS based)(In RMB Million, IFRS based)

Operating incomeOperating income

In which: net interest incomeIn which: net interest income

Asset impairment lossAsset impairment loss

Operating, overhead and other expensesOperating, overhead and other expenses(1)(1)

Net profitNet profit

Banking Operating PerformanceBanking Operating Performance

4,0864,086

3,4783,478

(164)(164)

(1,769)(1,769)

1,5371,537

3,9243,924

3,8143,814

(269)(269)

(2,278)(2,278)

1,4441,444

Note: (1) Operation, overhead and other expenses include operatiNote: (1) Operation, overhead and other expenses include operating expenses, business tax and surcharges, other expenses and nonng expenses, business tax and surcharges, other expenses and non--operating operating 
expensesexpenses

2008200820072007
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Net Profit AnalysisNet Profit Analysis

20.7%20.7%
1,5371,537

(409)(409)

9696 1,2241,224

(300)(300)

3333331,4771,477 1,4441,444

nn PProfit and Lost affected by onerofit and Lost affected by one--timers in 2008 is income tax reversal relating to nontimers in 2008 is income tax reversal relating to non--performing performing 
Asset package; 2007 Asset package; 2007 waswas ggain from disposed off nonain from disposed off non--performing performing asasset package and  litigation set package and  litigation 
reserve  reversalreserve  reversal

nn Excluding above oneExcluding above one--timer positive influencing factors and investments in strategic timer positive influencing factors and investments in strategic 
initiatives( initiatives( credit cardscredit cards,, new branchesnew branches&& new outletsnew outlets,, ITIT&& internal control infrastructure upgrade internal control infrastructure upgrade 
etc.), "normal" net profit for 2008 increased 20.7etc.), "normal" net profit for 2008 increased 20.7% % as compared to 2007as compared to 2007

Note: Based on Y2008 Group audited financial StatementNote: Based on Y2008 Group audited financial Statement

2007 2007 
net net 

profitprofit

2007 2007 
oneone--timer timer 

impactimpact

2007 2007 
strategic strategic 
initiativesinitiatives

2007 2007 
"normal" "normal" 

profitprofit

2008 2008 
strategic strategic 
initiativesinitiatives

2008     2008     
oneone--timer timer 

impactimpact

2008 2008 
net net 

profitprofit

(In RMB Million)(In RMB Million)

2008 2008 
"normal" "normal" 

profitprofit
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Loan to deposit ratioLoan to deposit ratio

NonNon--performing loans ratioperforming loans ratio

Provisions coverage ratioProvisions coverage ratio

Capital adequacy ratioCapital adequacy ratio

Key Ratios Key Ratios 

nn The costThe cost--toto--income ratio increased mainly due to the strategy in investment income ratio increased mainly due to the strategy in investment in credit card in credit card 
business, establishment of new branches and outlets, IT infrastrbusiness, establishment of new branches and outlets, IT infrastructure, and audit and ucture, and audit and 
compliance management, all to lay out a sound foundation for futcompliance management, all to lay out a sound foundation for future fast developmenture fast development

nn Loan quality continued to improve: NPL ratio down to 0.54% from Loan quality continued to improve: NPL ratio down to 0.54% from 0.83%, provision coverage at 0.83%, provision coverage at 
153.7%153.7%

nn Healthy CAR level maintained: CAR at 10.7%Healthy CAR level maintained: CAR at 10.7%

NoteNote:(1):(1)Cost/income ratio refers to operating and overhead expenses/operCost/income ratio refers to operating and overhead expenses/operating incomesating incomes

67.9%67.9%

0.54%0.54%

153.7%153.7%

10.7%10.7%

54.8%54.8%

0.83%0.83%

82.2%82.2%

9.1%9.1%

2008200820072007

Net interest spread Net interest spread 

CostCost--toto--income ratioincome ratio(1)(1)

2.66%2.66%

47.0%47.0%

2.81%2.81%

41.0%41.0%

31/12/200831/12/200831/12/200731/12/2007



Q & AQ & A
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Attachment Attachment 1: Reconciliation of Net Profit Between 1: Reconciliation of Net Profit Between 
PRC and IFRS BasisPRC and IFRS Basis

662662

(199)(199)

(9,658)(9,658)

9,2949,294
130130 3939 268268

(in RMB million)(in RMB million)

Net profit inNet profit in
accordanceaccordance
with IFRSwith IFRS

Net profit  inNet profit  in
accordance accordance 
with PRCwith PRC

Unearned Unearned 
premium premium 
reserves reserves 

adjustment adjustment 

Policyholder's  Policyholder's  
reserves reserves 

adjustmentadjustment

DAC DAC 
adjustmentadjustment

Deferred Deferred 
tax tax 

adjustmentadjustment

Minority interestsMinority interests
and others and others 
adjustmentadjustment

Note: Net profit in accordance with PRC and IFRS excludes minoriNote: Net profit in accordance with PRC and IFRS excludes minority intereststy interests



46

102,369

70,996

27,014

27,014

AttachmentAttachment 2: Reconciliation of Insurance Premium 2: Reconciliation of Insurance Premium 
Between PRC and IFRS BasisBetween PRC and IFRS Basis

129,383129,383

(25,339)(25,339)
(6,034)(6,034)

98,01098,010

Life InsuranceLife Insurance P&C Insurance P&C Insurance (in RMB million)(in RMB million)

Gross written premiums, Gross written premiums, 
policy fees and premium policy fees and premium 
deposits in accordance deposits in accordance 

with PRCwith PRC

Premium deposits Premium deposits 
allocated to policyholder allocated to policyholder 

contract deposits contract deposits 
(Universal life)(Universal life)

Premium deposits Premium deposits 
allocated to allocated to 

policyholder accounts policyholder accounts 
(Unit linked)(Unit linked)

Gross written premiums Gross written premiums 
and policy fees in and policy fees in 

accordance with IFRSaccordance with IFRS
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AttachmentAttachment 3: Reconciliation of Investment Income 3: Reconciliation of Investment Income 
Between PRC and IFRS BasisBetween PRC and IFRS Basis

10,58010,580 367367

7,6227,622

(7,416)(7,416)

(25,960)(25,960) (25)(25)

(in RMB million)(in RMB million)

Rental Rental 
income of income of 
investment investment 
propertiesproperties

Share of Share of 
profits of profits of 

associatesassociates

Impairment Impairment 
losses of losses of 

investment investment 
assetsassets

Investment income on Investment income on 
policyholder accounts  policyholder accounts  

(Unit(Unit--linked)linked)

Total investment Total investment 
income in income in 

accordance with accordance with 
PRCPRC

Total investment Total investment 
income in income in 

accordance with accordance with 
IFRSIFRS

Note: Total investment income in accordance with PRC includes inNote: Total investment income in accordance with PRC includes investment income of RMB 28,248 million and losses from changes investment income of RMB 28,248 million and losses from changes in fair fair 
value of RMB value of RMB --17,668 million17,668 million
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AttachmentAttachment 4:4: Change in Policyholders' Reserve Change in Policyholders' Reserve 
Analysis (PRC Basis)Analysis (PRC Basis)

76,30676,306

(28,493)(28,493)

(9,698)(9,698)

(2,087)(2,087)
8,1898,189 37,12537,125

(18,025)(18,025)

10,93310,933

Difference in Difference in 
mmaturities and aturities and 

survival survival 
benefitsbenefits

payments payments 

Increase in Increase in 
policyholders' policyholders' 

reserve in reserve in 
20072007

Difference in Difference in 
reserve reserve 

increase of increase of 
UnitUnit--linked linked 

productproduct

Increase in Increase in 
policyholders' policyholders' 

reserve in reserve in 
20082008

Extra increase in Extra increase in 
policyholders' policyholders' 

reserve for high reserve for high 
guaranteed return  guaranteed return  

policies in 2007policies in 2007

Difference in reserve Difference in reserve 
increase for increase for 

participating special participating special 
dividend reserve and dividend reserve and 

universal life universal life 
smoothing reservesmoothing reserve

Other Other 
differencesdifferences

Difference in Difference in 
contract contract 
deposits deposits 

increase of increase of 
Universal life Universal life 

productproduct

(in RMB million)(in RMB million)
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AttachmentAttachment 5:5: Change in Policyholders' Reserve Change in Policyholders' Reserve 
Analysis (IFRS Basis)Analysis (IFRS Basis)

52,93352,933

(28,493)(28,493)
(2,087)(2,087)

(3,281)(3,281)

3,4243,424 22,49622,496

Difference in reserve Difference in reserve 
increase for increase for 

participating special participating special 
dividend reserve and dividend reserve and 

universal life universal life 
smoothing reserve smoothing reserve 

Difference in Difference in 
mmaturities and aturities and 

survival survival 
benefitsbenefits

payments payments 

Increase in Increase in 
policyholders' policyholders' 

reserve in reserve in 
20072007

Other Other 
differencedifference

Extra increase in Extra increase in 
policyholder' policyholder' 

reserve for group reserve for group 
life insurance life insurance 

policies in 2007policies in 2007

Increase in Increase in 
policyholders' policyholders' 

reserve in reserve in 
20082008

(in RMB million)(in RMB million)


