Consolidated Income Statement

For the year ended 31 December 2011
	(in RMB million)
	2011
	2010

	 
	 
	 

	Gross written premiums and policy fees
	207,802
	159,384

	Less: Premiums ceded to reinsurers
	(10,970)
	(8,181)

	 
	 
	 

	Net written premiums and policy fees
	196,832
	151,203

	Change in unearned premium reserves
	(10,170)
	(10,079)

	 
	 
	 

	Net earned premiums
	186,662
	141,124

	Reinsurance commission income
	3,656
	2,616

	Interest income from banking operations
	39,314
	9,331

	Fees and commission income from non-insurance operations
	8,614
	5,543

	Investment income
	29,265
	31,083

	Share of profits and losses of associates and 
 jointly controlled entities
	1,068
	1,465

	Other income
	3,665
	4,652

	 
	 
	 

	Total income
	272,244
	195,814

	 
	 
	 

	Claims and policyholders’ benefits
	(145,764)
	(115,077)

	Commission expenses on insurance operations
	(17,767)
	(14,545)

	Interest expenses on banking operations
	(20,432)
	(3,397)

	Fees and commission expenses on non-insurance operations
	(1,050)
	(609)

	Loan loss provisions, net of reversals
	(1,704)
	(626)

	Foreign exchange losses
	(434)
	(104)

	General and administrative expenses
	(50,575)
	(34,385)

	Finance costs
	(1,254)
	(913)

	Other expenses
	(3,238)
	(3,811)

	 
	 
	 

	Total expenses
	(242,218)
	(173,467)

	 
	 
	 

	Profit before tax
	30,026
	22,347

	Income tax
	(7,444)
	(4,409)

	 
	 
	 

	Profit for the year
	22,582
	17,938

	 
	 
	 

	Attributable to:
	
	

	 – Owners of the parent
	19,475
	17,311

	 – Non-controlling interests
	3,107
	627

	 
	 
	 

	
	22,582
	17,938

	 
	 
	 

	
	RMB
	RMB

	
	
	

	Earnings per share attributable to ordinary equity holders 
 of the parent:
	
	

	 – Basic
	2.50
	2.30

	 – Diluted
	2.50
	2.30

	 
	 
	 


Consolidated Statement of Comprehensive Income

For the year ended 31 December 2011
	(in RMB million)
	2011
	2010

	 
	 
	 

	Profit for the year
	22,582
	17,938

	 
	 
	 

	Other comprehensive income
	
	

	Available-for-sale financial assets
	(18,638)
	(6,218)

	Shadow accounting adjustments
	2,153
	2,358

	Exchange differences on translation of foreign operations
	78
	8

	Share of other comprehensive income of associates and  jointly controlled entities
	103
	(3)

	Income tax relating to components of other  comprehensive income
	4,040
	850

	 
	 
	 

	Other comprehensive income for the year, net of tax
	(12,264)
	(3,005)

	 
	 
	 

	Total comprehensive income for the year
	10,318
	14,933

	 
	 
	 

	Attributable to:
	
	

	 – Owners of the parent
	6,976
	14,354

	 – Non-controlling interests
	3,342
	579

	 
	 
	 

	
	10,318
	14,933

	 
	 
	 


Consolidated Statement of Financial Position

As at 31 December 2011
	(in RMB million)
	31 December 2011
	31 December 2010

	 
	 
	 

	Assets
	
	

	
	
	

	Balances with the Central Bank and statutory deposits
	168,366
	42,110

	Cash and amounts due from banks and 
 other financial institutions
	261,006
	203,315

	Fixed maturity investments
	772,353
	553,652

	Equity investments
	116,985
	86,369

	Derivative financial assets
	818
	6

	Loans and advances to customers
	611,731
	131,960

	Investments in associates and jointly controlled entities
	11,837
	39,601

	Premium receivables
	12,089
	6,298

	Accounts receivable
	170,727
	116

	Reinsurers’ share of insurance liabilities
	7,892
	6,178

	Policyholder account assets in respect of insurance contracts
	33,460
	40,284

	Policyholder account assets in respect of investment contracts
	3,992
	3,994

	Investment properties
	9,076
	8,866

	Property and equipment
	16,027
	8,170

	Intangible assets
	33,584
	9,902

	Deferred tax assets
	13,383
	6,496

	Other assets
	42,098
	24,310

	 
	 
	 

	Total assets
	2,285,424
	1,171,627

	 
	 
	 

	Equity and liabilities
	
	

	
	
	

	Equity
	
	

	Share capital
	7,916
	7,644

	Reserves
	79,405
	75,777

	Retained profits
	43,546
	28,609

	 
	 
	 

	Equity attributable to owners of the parent
	130,867
	112,030

	Non-controlling interests
	40,475
	4,853

	 
	 
	 

	Total equity
	171,342
	116,883

	 
	 
	 

	Liabilities
	
	

	Due to banks and other financial institutions
	195,695
	38,822

	Assets sold under agreements to repurchase
	99,734
	107,850

	Derivative financial liabilities
	732
	15

	Customer deposits and payables to brokerage customers
	836,049
	175,963

	Accounts payable
	70,639
	280

	Insurance payables
	27,974
	20,007

	Insurance contract liabilities
	758,404
	639,947

	Investment contract liabilities for policyholders
	32,811
	29,991

	Policyholder dividend payable
	17,979
	14,182

	Income tax payable
	4,370
	1,359

	Bonds payable
	26,633
	7,540

	Deferred tax liabilities
	4,612
	869

	Other liabilities
	38,450
	17,919

	 
	 
	 

	Total liabilities
	2,114,082
	1,054,744

	 
	 
	 

	Total equity and liabilities
	2,285,424
	1,171,627

	 
	 
	 


	MA Mingzhe
	SUN Jianyi
	YAO Jason Bo

	Director
	Director
	Director


Consolidated Statement of Changes in Equity

For the year ended 31 December 2011
	
	2011

	
	

	
	Equity attributable to owners of the parent
	
	

	
	
	
	

	
	
	Reserves
	
	
	

	
	
	 
	
	
	

	(in RMB million)
	Share 

capital
	Share 

premium
	Available-

for-sale 

financial 

assets
	Shadow 

accounting 

adjustments
	Other 

capital 

reserves
	Surplus 

reserve 

funds
	General 

reserves
	Exchange 

differences 

on translation 

of foreign 

operations 
	Retained 

profits
	Non-

controlling 

interests
	Total equity

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	As at 1 January 2011
	7,644
	67,644
	(175)
	1,066
	107
	6,689
	395
	51
	28,609
	4,853
	116,883

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Profit for 2011
	–
	–
	–
	–
	–
	–
	–
	–
	19,475
	3,107
	22,582

	Other comprehensive 
 income for 2011
	–
	–
	(14,237)
	1,607
	53
	–
	–
	78
	–
	235
	(12,264)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total comprehensive 
 income for 2011
	–
	–
	(14,237)
	1,607
	53
	–
	–
	78
	19,475
	3,342
	10,318

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Appropriations to surplus 
 reserve fund
	–
	–
	–
	–
	–
	293
	–
	–
	(293)
	–
	–

	Dividend declared
	–
	–
	–
	–
	–
	–
	–
	–
	(4,245)
	(366)
	(4,611)

	Issue of capital
	272
	15,862
	–
	–
	–
	–
	–
	–
	–
	–
	16,134

	Acquisition of subsidiaries
	–
	–
	–
	–
	–
	–
	–
	–
	–
	32,440
	32,440

	Others
	–
	–
	–
	–
	(28)
	–
	–
	–
	–
	206
	178

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	As at 31 December 2011
	7,916
	83,506
	(14,412)
	2,673
	132
	6,982
	395
	129
	43,546
	40,475
	171,342

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


	
	2010

	
	

	
	Equity attributable to owners of the parent
	
	

	
	
	
	

	
	
	Reserves
	
	
	

	
	
	 
	
	
	

	(in RMB million)
	Share 

capital
	Share 

premium
	Available-

for-sale 

financial 

assets
	Shadow 

accounting 

adjustments
	Other 

capital 

reserves
	Surplus 

reserve 

funds
	General 

reserves
	Exchange 

differences 

on translation 

of foreign 

operations 
	Retained 

profits
	Non-

controlling 

interests
	Total equity

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	As at 1 January 2010
	7,345
	51,907
	4,612
	(759)
	–
	6,208
	395
	43
	15,219
	6,773
	91,743

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Profit for 2010
	–
	–
	–
	–
	–
	–
	–
	–
	17,311
	627
	17,938

	Other comprehensive 
 income for 2010
	–
	–
	(4,787)
	1,825
	(3)
	–
	–
	8
	–
	(48)
	(3,005)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total comprehensive 
 income for 2010
	–
	–
	(4,787)
	1,825
	(3)
	–
	–
	8
	17,311
	579
	14,933

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Appropriations to surplus 
 reserve fund
	–
	–
	–
	–
	–
	481
	–
	–
	(481)
	–
	–

	Dividend declared
	–
	–
	–
	–
	–
	–
	–
	–
	(3,440)
	(81)
	(3,521)

	Issue of capital
	299
	15,737
	–
	–
	–
	–
	–
	–
	–
	–
	16,036

	Disposal of subsidiaries and 
 others
	–
	–
	–
	–
	110
	–
	–
	–
	–
	(2,418)
	(2,308)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	As at 31 December 2010
	7,644
	67,644
	(175)
	1,066
	107
	6,689
	395
	51
	28,609
	4,853
	116,883

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


Consolidated Statement of Cash Flows

For the year ended 31 December 2011
	(in RMB million)
	2011
	2010

	 
	 
	 

	Net cash flows from operating activities
	75,348
	139,255

	 
	 
	 

	Cash flows from investing activities
	
	

	
	
	

	Purchases of investment properties, items of property and 
 equipment, and intangible assets
	(5,393)
	(3,631)

	Proceeds from disposal of investment properties, 
 items of property and equipment, and intangible assets
	178
	206

	Purchases of investments, net
	(113,853)
	(146,083)

	Term deposits placed, net
	(21,819)
	(57,519)

	Acquisition of subsidiaries
	81,238
	(165)

	Disposal of subsidiaries
	254
	(828)

	Interest received
	28,017
	18,760

	Dividends received
	4,428
	2,339

	Rentals received
	687
	443

	Others
	(5,846)
	(2,997)

	 
	 
	 

	Net cash flows used in investing activities
	(32,109)
	(189,475)

	 
	 
	 

	Cash flows from financing activities
	
	

	
	
	

	Proceeds from shares issued
	16,134
	–

	Capital injected into subsidiaries by non-controlling interests
	219
	297

	Proceeds from bonds issued
	5,991
	3,200

	Increase/(decrease) in assets sold under agreements to 
 repurchase, net
	(28,580)
	41,767

	Proceeds from borrowed funds
	3,347
	6,379

	Acquisition of non-controlling interests in subsidiaries
	(47)
	(187)

	Repayment of borrowed funds
	(2,789)
	(4,433)

	Interest paid
	(3,368)
	(1,250)

	Dividends paid
	(4,246)
	(3,520)

	 
	 
	 

	Net cash flows from financing activities
	(13,339)
	42,253

	 
	 
	 

	Net increase/(decrease) in cash and cash equivalents
	29,900
	(7,967)

	
	
	

	Net foreign exchange differences
	(357)
	(60)

	
	
	

	Cash and cash equivalents at beginning of the year
	80,938
	88,965

	 
	 
	 

	Cash and cash equivalents at end of the year
	110,481
	80,938

	 
	 
	 


Statement of Financial Position

As at 31 December 2011
	(in RMB million)
	31 December 2011
	31 December 2010

	 
	 
	 

	Assets
	
	

	
	
	

	Cash and amounts due from banks and other financial 
 institutions
	13,726
	856

	Fixed maturity investments
	2,622
	12,437

	Equity investments
	766
	3,691

	Investments in subsidiaries and associates
	109,619
	75,142

	Property and equipment
	71
	71

	Other assets
	169
	864

	 
	 
	 

	Total assets
	126,973
	93,061

	 
	 
	 

	Equity and liabilities
	
	

	
	
	

	Equity
	
	

	Share capital
	7,916
	7,644

	Reserves
	90,667
	74,749

	Retained profits
	22,630
	4,928

	 
	 
	 

	Total equity
	121,213
	87,321

	 
	 
	 

	Liabilities
	
	

	Due to banks and other financial institutions
	5,230
	5,230

	Other liabilities
	530
	510

	 
	 
	 

	Total liabilities
	5,760
	5,740

	 
	 
	 

	Total equity and liabilities
	126,973
	93,061

	 
	 
	 


